Your Personal Savings Planner

How much will you need?

Experts generally agree that many people will need between 70% and 85% of
their current income throughout their retirement. However, depending on your
financial goals and personal situation, you may need more or less than this. To
help determine how much income you will need, take this retirement income quiz.

Retirement Income Quiz —

For each question below, circle the answer that most
closely fits your plans for retirement.

1) Do you feel you will have more or less debt at
retirement (loans, credit cards, etc.) than you do
now?

Less (0) About the same (1) More (2)

2) During retirement, will your mortgage or rent
payments be higher or lower than they are now?
Less (0) About the same (1) More (2)

3) During retirement, how much traveling do you
plan to do compared to how much you do now?
Less (0) About the same (1) More (2)

4) During retirement, how many major purchases do

you plan to make yearly compared to how many
you make now?
Less (0) About the same (1) More (2)

5) Will your entertainment and recreational activities
increase or decrease during retirement?
Less (0) About the same (1) More (2)

6) How will your out-of-pocket costs for medical
care and insurance change when you retire?
Less (0) About the same (1) More (2)

Now add up the numbers next to your
answers:

Total | |

— What Does Your Score Tell You?

Use your quiz score to see how much of your
current income you may need at retirement

Approximate %

Quiz Needed for
Score Retirement Income
0-1 70%
2-4 80%
5-7 90%
8-10 100%
11-12 110%

Source: Communi(k) Research, 1998

Remember: This worksheet is designed to
provide a starting point for retirement planning,
not to predict your exact retirement income
needs.




How much
should you save?

Annual income you would need if you retired today Example
Current annUal iINCOME ......vuivnieiei e $ 30,000
T L] =Y N X 80%
Estimated iNCOMe NEEd .........cc.uviiiiiiiieii e $ 24,000 (a)

Retirement income you expect to receive (annual amounts; don’t count income from personal
savings and investments)

SOCIAl SECUIY....civiiiie e $ 8,000
EMPIOYer's PENSION.......c.iiiiiiiee e $ 0
Other INCOME ....uiiiii e $ 5,000
Total income from other SOUICeS ........cc.vevvviiiiiiiiiiiii e, $ 13,000 (b)

Annual retirement income needed from personal savings and investments

Subtract (b) from (2).....ccvvviiiiiii $ 11,000
Inflation factor from Table A

(example assumes 25 years to retirement) ...........ccceeeiviieinennnn. x 2.09
Income needed from savings/investments..........cccccoeevveiinnnnnns $ 22,990

Total amount of personal savings and investments needed by retirement time

Income from savings/investments (above)............ococevevveeiinnnne. $ 22,990
Multiplier (choose a multiplier from Table B.

12.46 assumes a 20-year retirement period)..............cccoeenvennnen. X 12.46
Targeted total savings/iNvestments ............cccceevevevinieiiiinneeennn, $ 286,455 (c)

Future value of any assets you now own that may be available for retirement

Value of the assets today ..........coooeveviiiiiiiiiniiii e, $ 10,000
Growth factor from Table A........coooiiiiii e, X 6.85
Value of the assets at retirement...........ccoceeveviiieiiniiiinecnen, $ 68,500 (d)

Amount you should save each month from now until retirement to reach your targeted total

You

@)

(b)

(c)

(d)

Difference between (C) and (d).........ccoovveriiiiiiniiiiniiices $ 217,955
Savings factor from Table A ..., +73.11
Amount you should save each year in your employer’s plan .....$ 2,981
Divide by 12 for monthly savings amount..................cccoeevennnen. $ 248
Table A Table B
Years to Inflation Growth Savings Years in Payout Multipliers - - )
Retirement Factor* Factor  Factor Retirement Multiplier assume a 5% If this amount seems high, don’t
5 1.16 1.47 5.87 10 7.72 after-inflation be discouraged. You may have
10 1.34 2.16 14.49 15 10.38 annual return. to start your savings program
15 1.56 317 2715 20 1246  Yourretunswill — yjith 3 smaller amount and
20 1.81 4.66 45.76 25 1409  differ increase it over time.
25 2.09 6.85 73.11 *A 3% inflation rate is assumed. Actual inflation will be different.
30 243 10.06 113.28 **An 8% annual investment return is assumed. Future investment returns cannot be predicted
35 2.81 14.79 172.32 and your actual returns and principal value will differ. The example assumes 25 years to

40 3.26 21.72 259.06 retirement.




